§906.41

(e) Prohibit the handling (1) of any
fruit which does not have marked on
each container the grade or the reg-
istered grade label of the fruit con-
tained therein; (2) of any grapefruit
which does not have marked on each
fruit the word Texas or other words im-
plying Texas origin, except that the
committee may recommend and the
Secretary establish a tolerance for
grapefruit in any container or lot not
so marked; and (3) of any container
fruit which is misbranded as to variety.

(f) No regulations may be issued
under the provisions of this subpart
which allots to individual handlers the
quantity of fruit which each handler
may ship during any regulation period.

§906.41 Gift fruit shipments.

The handling to any person of gift
packages of fruit individually ad-
dressed to such person, in quantities
aggregating not more than 500 pounds
and not for resale, are exempt from the
provisions of §§906.34, 906.40, and 906.45,
and the regulations issued thereunder,
but shall conform to such safeguards as
may be established pursuant to §906.43.

§906.42 Shipments for special pur-
poses.

Upon the basis of recommendations
and information submitted by the com-
mittee, or other available information,
the Secretary, whenever he finds that
it will tend to effectuate the declared
policy of the act, shall modify, sus-
pend, or terminate regulations issued
pursuant to §§906.34, 906.40, 906.45, or
any combination thereof, in order to
facilitate the handling of fruit:

(a) For relief or for charity;

(b) For processing or for manufacture
or conversion into specified products;
and

(c) In such minimum quantities and
for such other purposes as may be spec-
ified by the committee with the ap-
proval of the Secretary.

§906.43 Notification of regulations.

The Secretary shall notify the com-
mittee of any regulations issued or of
any modification, suspension, or termi-
nation thereof. The committee shall
give reasonable notice thereof to han-
dlers.
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§906.44 Safeguards.

(a) The committee, with the approval
of the Secretary, may prescribe ade-
quate safeguards to prevent the han-
dling of fruit pursuant to §906.41 or
§906.42 from entering channels of trade
for other than the specific purpose au-
thorized therefor, and rules governing
the issuance and the contents of cer-
tificates of privilege if such certificates
are prescribed as safeguards by the
committee. Such safeguards may in-
clude requirements that:

(1) Handlers shall file applications
with the committee to ship fruit pursu-
ant to §§906.41 and 906.42.

(2) Handlers shall obtain inspection
provided by §906.45, or pay the assess-
ment levied pursuant to §906.34, or
both, in connection with shipments
made under §906.42: Provided, That such
inspection and assessment require-
ments shall not apply to fruit handled
for canning or freezing.

(3) Handlers shall obtain certificates
of privilege from the committee to
handle fruit affected or to be affected
under the provisions of §§906.41 and
906.42.

(b) The committee may rescind or
deny certificates of privilege to any
handler if proof is obtained that fruit
handled by him for the purposes stated
in §§906.41 and 906.42 was handled con-
trary to the provisions of this part.

(c) The Secretary shall have the right
to modify, change, alter, or rescind any
safeguards prescribed and any certifi-
cates issued by the committee pursu-
ant to the provisions of this section.

(d) The committee shall make re-
ports to the Secretary, as requested,
showing the number of applications for
such certificates, the quantity of fruit
covered by such applications, the num-
ber of such applications denied and cer-
tificates granted, the quantity of fruit
handled under duly issued certificates,
and such other information as may be
requested.

INSPECTION

§906.45 Inspection and certification.

(a) During any period in which han-
dling of a variety of a type of fruit is
regulated pursuant to §§906.34, 906.40,
906.42, or any combination thereof, no
handler shall handle any variety of
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such type of fruit which has not been
inspected by an authorized representa-
tive of the Federal or Federal-State In-
spection Service, unless such handling
is relieved from such requirements pur-
suant to §906.41 or §906.42, or both;

(b) Regrading, resorting, or repack-
ing any lot of fruit shall invalidate any
prior inspection insofar as the require-
ments of this section are concerned. No
handler shall handle fruit after it has
been regraded, resorted, repacked, or in
any other way prepared for market, un-
less each lot of fruit is inspected by an
authorized representative of the Fed-
eral or Federal-State Inspection Serv-
ice: Provided, That the committee, with
the approval of the Secretary, may pro-
vide for waiving inspection require-
ments on any fruit in circumstances
where it appears reasonably certain
that, after regrading, resorting, or re-
packing, such fruit meets the applica-
ble quality and other standards then in
effect;

(c) Insofar as the requirements of
this section are concerned, the length
of time for which an inspection certifi-
cate is valid may be established by the
committee with the approval of the
Secretary;

(d) When fruit is inspected in accord-
ance with the requirements of this sec-
tion a copy of each inspection certifi-
cate issued shall be made available to
the committee by the inspection serv-
ice;

(e) The committee may recommend
and the Secretary may require that
any fruit handled or transported by
motor vehicle shall be accompanied by
a copy of the inspection certificate
issued thereon, which certificate shall
be surrendered to such authority as
may be designated.

REPORTS

§906.51 Reports.

Upon request of the committee, made
with the approval of the Secretary,
each handler shall furnish to the com-
mittee, in such manner and at such
time as it may prescribe, such reports
and other information as may be nec-
essary for the committee to perform its
duties under this part.
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(a) Such reports may include, but are
not necessarily limited to, the fol-
lowing:

(1) The quantities of fruit received by
a handler;

(2) The quantities disposed of by him,
segregated as to the respective quan-
tities subject to regulation and not
subject to regulation;

(3) The date of each such disposition
and the identification of the carrier
transporting such fruit;

(4) Identification of the inspection
certificates, and the certificates of
privilege, if any, pursuant to which the
fruit was handled, together with the
destination of each lot of fruit handled
pursuant to §906.41.

(b) All such reports shall be held
under appropriate protective classifica-
tion and custody of the committee, or
duly appointed employees thereof, so
that the information contained therein
which may adversely affect the com-
petitive position of any handler in rela-
tion to other handlers will not be dis-
closed. Compilations of general reports
from data submitted by handlers is au-
thorized, subject to prohibition of dis-
closure of individual handlers identi-
ties or operations.

(c) Bach handler shall maintain for
at least two succeeding years such
records of the fruit received and dis-
posed of by such handler as may be
necessary to verify the reports he sub-
mits to the committee pursuant to this
section.

MISCELLANEOUS PROVISIONS

§906.52 Compliance.

Except as provided in this subpart,
no handler shall handle fruit, the han-
dling of which has been prohibited by
the Secretary in accordance with pro-
visions of this subpart, or the rules and
regulations issued thereunder, and no
handler shall handle fruit except in
conformity to the provisions of this
part.

§906.53 Right of the Secretary.

The members of the committee (in-
cluding successors and alternates), and
any agent or employee appointed or
employed by the committee, shall be
subject to removal or suspension by
the Secretary at any time. Each and



